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INDEPENDENT AUDITOR'S REPORT

TO THE MEMBERS OF
KAJARIA SANITARYWARE PRIVATE LIMITED

Report on the Standalone Ind AS Financial Statements

Opinion

We have audited the accompanying standalone financial statements
of KAJARIA SANITARYWARE PRIVATE LIMITED (“the Company ).
which comprise the Balance Sheet as at March 31, 2022, the Statement
of Profit and Loss (including Other Comprehensive Income), the Statement
of Changes in Equity and the Statement of Cash Flows for the year ended
on that date, and a summary of the significant accounting policies and
other explanatory information {hereinafter referred to as “the standalone
financial statements”).

In our opinion and to the best of our information and according to the
explanations given to us, the aforesaid standalone financial statements
give the infermation required by the Companies Act, 2013 (“the Act’) in
the manner ¢o required and give a lrue and fair view in cenformity with
aceounting principles generally accepted in India, of the state of affairs of
the Company as at March 31, 2022, the profit (including other
comprehensive income), changes in equity and its cash flows for the year
ended on that date.

Basis for Opinion

We conducted our audit of the standalone financial statements in
accordance with the Standards on Auditing specified under section
143(10) of the Act. Our respensibilities under those Standards are further
described in the Auditor's Responsibilities for the Audit of the Standalcne
Financial Statements section of our report. We are independent of the
Company in accordance with the Code of Ethics issued by the Institute of
Chartered Accountants of India (ICAl) together with the independence
requirements that are relevant to our audit of the standalone financial
statements under the provisions of the Act and the Rules made
thereunder, and we have fulfiled our other ethical responsibilities In
accordance with these requirements and the ICAl's Code of Ethics. We
believe that the audit evidence we have obtained is sufficient and
appropriate to provide a hasis for our audit opinion on the standalone
financial stalements
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Information Other than the Standalone Ind AS Financial Statements and
Auditor's Report Thereon

The Company's Board of Directors is responsible for the preparation of other
information. The other information comprises the Director's report, Corporate
Governance report, Business responsible report and Management Discussion
and Analysis of Annual report, but does not include the Standalene Ind AS
Financial Statements and our report thereon. The Directors report, Corporate
Governance report, Business responsible report and Management Discussion
and Analysis of Annual report is expected to be made available to us after the
date of this auditor's report

Our opinion on the Standalone Ind AS Financial Statements does not cover
the other information and we will not express any form of assurance conclusion
thereon.

In connection with our audit of the Standalone Ind AS Financial Statements.
our responsibility is to read the other information identified above when it
becomes available to us and, in doing so, consider whether the other
information is materially inconsistent with the Standalone Ind AS Financial
Statements or our knowledge obtained during the course of our audit, or
otherwise appears to be materially misstated.

When we read such other information as and when made available to us and
if we conclude that there is a material misstalement therein, we are required
to communicate the matier to those charged with governance.

Management's Responsibility for the Standalone Financial Statements

The Company's Board of Directors is responsible for the matters stated in
section 134(5) of the Act with respect to the preparation of these
standalone financial statements that give a true and fair view of the
financial position, financial performance, total comprehensive income,
changes in equity and cash flows of the Company in accordance with the
Ind AS and other accounting principles generally accepted in India. This
responsibility also includes maintenance of adeqguate accounting records
in accordance with the provisions of the Act for safeguarding the assets
of the Company and for preventing and detecting frauds and other
irregularities, selection and application of appropriale accounting
policies; making judgments and estimates that are reasonable and
prudent; and design, implementation and maintenance of adequate
internal financial controls, that were operating effectively for ensuring
the accuracy and completeness of the accounting records, relevant 1o
the preparation and presentation of the standalene financial statements
that give a true and fair view and are free from material misstatement,

whether due to fraud or error.

In preparing the standalone financial statements, management is
responsible for assessing the Cenipany's ability to continue as a going
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concern, disclosing, as applicable, matters related to going concern and
using the going concern basis of accounting unless management either
intends to liquidale the Company or lo cease operations, or has no realistic
alternative but to do so

The Board of Directors are responsible for overseeing the Company's
financial raporting process.

Auditor's Responsibilities for the Audit of the Standalone Financial
Statements

Our objectives are to obtain reasonable assurance about whether the
standalone financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditor's
report that includes our opinien. Reasonable assurance is a high level of
assurance, but is not a guarantee that an audit conducted in accordance
with SAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material
if, individually or in the aggregate, they could reasonably be expecied to
influence the economic decisions of users taken on the basis of these
slandalone financial stalements.

As part of an audit in accordance with SAs. we exercise professional
judgmenl and maintain professional skepticism throughout the audit. We
also:

ldentify and assess the risks of material misstatement of the standalone
financial statements, whether due to fraud or error audit procedures,
design and perform responsive to those risks, and obtain audil evidence
that is sufficient and appropriate to provide a basis for our opinion. The
risk of not detecting a material misstatement resulting from fraud is higher
than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal
control,

Obtain an understanding of internal financial controls relevant to the audit
in order to design audit procedures that are appropriate in the
circumstances, Under section 143(3)(I) of the Act, we are also
responsible for expressing our opinion on whether the Company has
adequate internal financial controls system in place and the cperating
effectiveness of such controls

Evaluate the appropriateness of accounting peolicies used and the
reasonable ness of accounting estimates and related disclosures made
by management
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Conclude on the appropriateness of management's use of the going
concern basis of accounting and, based on the audit evidence oblained,
whether a material uncertainty exists related to events or conditions that
may cast significant doubt on the Company's ability to continue as a going
concern. If we conclude that a material uncertainty exists, we are required
lo draw altention in our auditor’'s report lo the related disclosures in the
standalone financial statements or, if such disclosures are inadequate, to
modify our opinion. Our conclusions are based on the audit evidence
obtained up to the date of our auditor's report. However, future events or
conditions may cause the Company to cease to continue as a going
concern,

Evaluate the overall presentation, structure and content of the standalone
financial statements, including the disclosures, and whether the
standalone financial statements represent the underlying transactions
and event s in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among
other matters, the planned scope and timing of the audit and significant
audit findings, including any significant deficiencies in internal control that
we identify during our audit.

We also provide those charged with governance with a stalement that we
have complied with relevant ethical requirements regarding
independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence,
and where applicable, related safeguards.

From the matters communicated with those charged with governance, we
determine those matters that ware of most significance in the audit of the
standalone financial statements of the current period and are therefore
the key audit matters. We describe these matters in our auditor's report
unless law or regulation precludes public disclosure about the matter or
when, in extremely rare circumstances, we determine that a matter should
not be communicated in our report because the adverse consequences
of doing so would reasonably be expected to cutweigh the public interest
benefits of such communication.
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d)

e)

f

g)

Report on Other Legal and Regulatory Requirements

. As required by the Companies (Auditer's Report) Order, 2020 ("the Order’)

issued by the Cenlral Government in terms of Section 143(11) of the Act,
we give in “Annexure - |I' a statement on the matters specified in
paragraphs 3 and 4 of the Order.

As required by Section 143(3) of the Act, based on our audit we report
that:

We have sought and obtained all the information and explanations which
ta the best of our knowledge and belief were necessary for the purposes

of our audit.

In our opinion, proper books of account as required by law have been kept
by the Company so far as it appears from our examination of those books.

The Balance Sheet, the Statement of Profit and Loes including Other
Comprehensive Income, Statement of Changes in Equity and the
Statement of Cash Flow dealt with by this Report are in agreement with
the relevant books of account.

In our opinion, the aforesaid standalone Ind AS financial statements comply
with the Indian Accounting Standards (Ind AS) prescribed under section 132
of the Act read with the Companies (Indian Accounting Standards) Rules,
2015 as amended.

On the basis of the written representations received from the directors as
on March 31 2022 taken on record by the Board of Directors, none of the
directors is disqualified as on March 31, 2022 from being appointed as a
director in terms of Section 164 (2) of the Act.

With respect to the adequacy of the internal financial controls over
financial reporting of the Company and the operating effectiveness of such
controls, refer to our separate Report in “Annexure II". Our report
expresses an unmodified opinion on the adequacy and operating
effectiveness of the Company'’s internal financial controls over financial
reporting.

In our opinion and to the best of our information and according to the
explanations given to us, the remuneration paid by the Company to its
directors during the year is in accordanca with the provisions of section
197 of the Act. :
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h) With respect to the other matters to be included in the Auditor's Report in
accordance with Rule 11 of the Companies (Audit and Auditors) Rules,
2014, as amended in our opinion and to the best of our information and

according to the explanations given to us.

1. The Company does not have any pending litigations which would impact its
financial position.

2. The Company did not have any long-term contracts including derivative
contracts for which there were any material foreseeable losses.

3 There have been no amounts, required to be transferred, to the Investor
Education and Protection Fund by the Company.

4. (a) The Management has represented that, to the best of its knowledge and
belief, no funds (which are material either individually or in the aggregate) have
been advanced or loaned or invested (either from borrowed funds or share
premium or any other sources or kind of funds) by the Company te or in any
other person or entity, including foreign entity (‘Intermediaries”), with the
understanding, whether recorded in writing or otherwise, that the Intermediary
shall, whether, directly or indirectly lend or invest in other persons or entities
identified in any manner whatsoever by oron benalf of the Company ("Ultimate
Beneficiaries”) or provide any guarantee, security or the like on behalf of the
Ultimate Beneficiaries

(b) The Management has represented, that, to the best of its knowledge and
belief no funds (which are material either individually or in the aggregate)
have been received by the Company from any perscn or entity, including
foreign entity (“Funding Parties”), with the understanding, whether recorded in
writing or otherwise, that the Company shall, whether, directly or indirectly,
lend or invest in other persons or entities identified in any manner whatsoever
by or on behalf of the Funding Party (“Ultimate Beneficiaries”) or provide any
guarantee, security or the like on behalf of the Ultimate Beneficiaries

(c) Based on the audit procedures thal have been considered reasonable and
appropriate in the circumstances, nothing has come to our notice that has
caused us to believe that the representations under sub-clause (i) and (it) of
Rule 11(e), as provided under (a) and (b) above, contain any matenal

misstatemeant.

5 (a) The company has not proposed and declared any final dividend in the
previous year. =
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(b) The company has not declared and paid any interim dividend during the
year.

(¢) The Board of Directors of the Company have not proposed any final
dividend for the year which is subject to the approval of the members at the
ensuing Annual General Meeting.

For O P BAGLA & CO LLP

i

Firm Regn. No. 000018N/N5000

7 ’MTIN AIN)

PLACE: NEW DELHI /| PARTNER
DATED: 16-05-2022 L M. No. 510841

UDIN: 225 ey SRRV E AW
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ANNEXURE ‘A’ TO THE INDEPENDENT AUDITOR'S REPORT
(Referred to in paragraph 2 under ‘Report on Other Legal and Regulatory Requirements’

section of our report to the Members of Kajaria Sanitaryware Private Limited of even
date)

i Inrespect of the Company's Property, Plant and Equipment and Intangible Assets:

a. (A) The Company has maintained proper records showing full particulars, including
quantitative details and situation of Property, Plant and Equipment.

(B) The Company has maintained proper records showing full particulars of intangicle
assels

b These fixed assets have been physically verified by the management at reasonable
intervals and no material discrepancies were noticed on such verification.

¢ Based on our examination of the property tax receipts and lease agreement for land on
which building is constructed, registered sale deed / transfer deed / conveyance deed
provided to us, we report that, the litle in respect of self-constructed buildings and title
deeds of all other immovable properties (other than properties where the company is lhe:
lessee and the lease agreements are duly executed in favor of the lessee), disclosed in
the financial statements included under Property, Plant and Equipment are held in the

name of the Company as at the balance sheet date.

d. The Company has not revalued any of its Property, Plant and Equipment and intangible
assels during the year

e. Nao proceedings have been initiated during the year or are pending against the Company
as at March 31, 2022 for holding any benami property under the Benami Transactions
(Prohibition) Act, 1888 (as amended in 2016) and rules made thersunder.

ii. a)As informed to us physical verification of inventory has been conducted at reasanable
intervals by the management. As informed to us no material discrepancies between
physical inventory and book records were noticed on physical verification.

b) The Company have been sanctioned working capital limits in excess of 5 crore, during
the year from banks or financial insfitutions on the hasis of security of current assets.
Based on examination of such statements and their reconciliation with books of
account, in our opinion, the quarterly returns or statements filed by the company with
such banks or financial institutions are in agreement with the books of account as there

are no material differences in the same.

i A) The Company has not made any investments in. companies, firms, Limited Liability
Partnerships, and granted unsecured loans 10 other parties, during the year Hence this
clause is not applicable. SO E Ay
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B) As the company has not made any investment in companies, firms, Limited Liability
Partnerships and not granted unsecured loans to other parties during the year. Hence
clause iii(b) is not applicable.

C) As the company has not made any investment in companies, firms, Limited Liability
Partnerships and not granted unsecured loans to other parties during the year. Hence
clause iii(c) is not applicable.

D) There is no overdue amount in respect of loans granted to such party Hence clause
iii(d) Is not applicable.

E) No loan granted by the Company which has failen due during the year, has been
renewed or extendad or fresh loans granted to seltle the over dues of existing loans
given to the same party.

F) The company has not raised loans during the year on the pledge of securities held in
its subsidiaries. joint venture or associates companies.

iv. We have been informed that the company has not entered into any transactions in nature
of loans! investment/guarantee/security covered under section 185 and 186 of Companies
Act 2013,

v. According to the information and explanations given o us the Company has not accepted
any deposit or amounts which are deemed to be deposits. Hence, reporting under clause
3(v) of the Order is not applicable.

vi  The maintenance of cost records has not been specified by the Central Government under
sub-section (1) of section 148 of the Companies Act, 2013 for the business actlivities
carried oul by the Company. Hence, reporting under clause (vi) of the Order is not
applicable to the Company.

vii. In respect of statutory dues:

a) In our opinion, the Company has generally been regular in depositing undisputed
statutory dues. including Goods and Services tax, Provident Fund. Employees’ State
Insurance, Income Tax, Sales Tax, Service Tax, duty of Custom, duty of Excise, Value
Added Tax, Cess and other material statutory dues applicable to it with the appropriate
authorities.

b) There were no undisputed amounts payable in respect of Goods and Service tax,
Provident Fund, Employees’ State Insurance, Income Tax, Sales Tax, Service Tax,
duty of Custom, duty of Excise, Value Added Tax, Cess and other material statutory
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dues in arrears as at March 31, 2022 for a period of more than six months from the
date they became payable

We have been informed that there are no dues outstanding in respect of income-tax,
goods and service tax, sales-tax. service-tax, duty of customs, duty of excise and value
added tax on account of any dispute.

viil. There were no transactions relating to previously unrecorded income that have been

1.

currendered or disclosed as income during the year in the tax assessments under the
Income Tax Act, 1961 (43 of 1961).

(A) The company has not defaulted in repayment of loans or other borrowings or in the
payment of interest thereon to any lender.

(B) The Company has not been declared willful defaulter by any bank of financial
institution or government or any government authority.

(c) The Company has nol taken any term loan during the year and there are no
outstanding term loans at the beginning of the year and hence, reperting under clause
3(ix)(c) of the Order is not applicable.

(d) On an overall examination of the financial statements of the Company, funds raised
on short-term basis have, prima facie, not been used during the year for long-term
purposes by the Company.

(e) On an overall examination of the financial statements of the Company. the Company
has not taken any funds from any entity or person on account of ar to meet the obligations
of ite subsidiaries.

(f) The Company has not raised any loans during the year on the pledge of securities held
in its subsidiaries, joint ventures or associate companies.

(a) The Company has not raised moneys by way of initial public offer or further public offer
(including debt instruments) during the year and hence reporting under clause 3(x)(a) of
the Order is not applicable.

(b) During the year, the Company has not made any preferential allotment or private
placement of shares or convertible debentures (fully or partly or optionally) and hence
reporting under clause 3(x)(b) of the Order is not applicable.

(a) No fraud by the Company and no material fraud on the Company has been noticed or
reported during the year. -
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(b) No report under sub-section (12) of section 143 of the Companies Act has been filed
n Form ADT-4 as prescribed under rule 13 of Companies (Audit and Audilors) Rules,
5014 with the Central Government, during the year and up 1o the date of this report,

(c) There are no whistle blower complaints received by the Company during the year and
up to the date of this report

vil. The Company is not a Nidhi Company and hence reporting under clause (xii) of the Order
is not applicable.

xiii. In our opinion, the Company is in compliance with Section 177 and 188 of the Companies
Act, 2013 with respect to applicable transactions with the related parties and the details
of related party transactions have been disclosad in the standalone financial statements
as required by the applicable accounting standards.

xiv. (a) In our opinion and based on our examination, the company does not have an internal
audit system and is not required 1o have an internal audit system as per provisions of the
Companies Act 2013.

(b) The company does not have internal audit system and no internal reports were shared
with us for the period under audit

xv. In our opinion during the year the Company has net entered into any non-cash
transactions wilh its Directors or pérsons connected with its directors. and hence
provisions of section 192 of the Companies Act, 2013 are not applicable to the Company.

xvi (a) In our opinion, the Company is not required to be registered under section 45-1A of the
Reserve Bank of India Act, 1934, Hence, reporting under clause 3(xvi)(a), (b) and (c) of
the QOrder is not applicable.

(b) In eur opinien, there is no core investment company within the Group (as defined in
the Core Investment Companies (Reserve Bank) Directions, 2016) and accordingly
reporting under clause 3(xvi)(d) of the Order is not applicable

xvii. The Company has not incurred cash Insses during the financial year covered by our audit
and the immediately preceding financial year.

xviii. There has been no resignation of the statutory auditors of the Company during the year.

xix. On the basis of the financial ratios, ageing and expected dates of realisation of financial
assets and payment of financial Iiabililiea_.o{heg_j\nformation accompanying the financial
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staternents and our knowledge of the Board of Directors and Management plans and
basad on our examination of the evidence supporting the assumptions, nothing has come
1o our attention, which causes us to believe that any material uncertainty exists as on the
date of the audit report indicating that Company is not capable of meeting its liabilities
existing at the date of balance cheet as and when they fall due within a period of one year
from the balance sheet date. We, however, state that this is not an assurance as lo the
future viability of the Company We further state that our reporting is based on the facls
up to the date of the audit report and we neither give any guarantee nor any assurance
that all liabilities falling due within a period of one year from the balance sheet date, will
get discharged by the Company as and when they fall due.

xx. (a) There are no unspent amounts towards Corporate Social Responsibility (CSR) on
other than ongoing projects requiring a transfer to a Fund specified in Schedule VIl to the
Companies Act in compliance with second proviso to sub-section (5) of Section 136 of the
said Act, Accordingly, reporting under clause 3(xx)(a) of the Order is not apphcable for the
year.

(b) There are no unspent amount u/s 135(5) of the company act ,2013 hence clause xx
(b) is not applicable.

wyi. This elause is not applicable on audit report on standalone financial statements.

For O P BAGLA&COLLP
CHARTERED ACCOUNTANT
Firm Regn. No. 000018N/N500091

| ?&JK?H Jﬁf;:

.
PLACE: NEW DELHI /| PARTNER
DATED: 16-5-2022 o [ M. No. 510841
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ANNEXURE- Il TO THE INDEPENDENT AUDITOR’S REPORT

(Referred to in paragraph 2(f} under ‘Report on Other Legal and Regulatory
Requirements’ section of our report of even date)

We have audited the internal financial controls over financial reporting of KAJARIA
SANITARYWARE PRIVATE LIMITED (“the Company") as of March 31, 2022 in conjunction
with our audit of the standalone Ind AS financial statements of the Company for the year
ended on that date.

Management's Responsibility for Internal Financial Controls

The Company's management is responsible for establishing and maintaining internal
financial controls based on the internal control over financial reporting criteria established
by the Company considering the essential components of internal control stated in the
Guidance Note on Audit of Internal Financial Conirols Over Financial Reporting issued by
the Institute of Chartered Accountants of India. These responsibilities include the desian,
implementation and maintenance of adequate internal financial controls that were operating
effectively for ensuring the orderly and afficient conduct of its business, including adherence
to company's policies, the safeguarding of its assets, the prevention and detection of frauds
and errors, the accuracy and completeness of the accounting records, and the timely
preparation of reliable financial information, as required under the Companies Act, 2013

Auditors’ Responsibility

Our responsibility is to express an opinion oh the Company's internal financial controls over
financial reporting based on our audit. We conducted our audit in accordance with the
Guidance Nate on Audit of Internal Financial Controls Over Financial Reporting (the
“Guidance Note”) and the Standards on Auditing, issued by ICAl and deemed to be
prescribed under section 143(10) of the Companies Act, 2013, to the extent applicable to
an audit of internal financial controls, both applicable to an audit of Internal Financial
Controls and, both issued by the Institute of Chartered Accountants of India. Those
Standards and the Guidance Note require that we comply with ethical requirements and
plan and perform the audit to obtain reasonable assurance about whether adequate internal
financial controls over financial reporting was established and maintained and if such
controls operated effectively in all material respects. Our audit involves performing
procedures to obtain audit evidence about the adequacy of the internal financial controls
system over financial reporting and their operating effectiveness.

Our audit of internal financial controls over financial reporting included obtaining an
understanding of internal financial controls over financial reporting, assessing the risk that
a material weakness exists, and testing and evaluating the design and operating
affactiveness of internal contrel based on the assessed risk. The procedures selected
depend on the auditor's judgment, including the assessment of the risks of material
misstatement of the financial statements, whether due to fraud or error We believe that the
audit evidence |/we have obtained is sufficient and appropriate to provide a basis for our
audit opinion on the Company's internal financial controls system over financial reporting
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Meaning of Internal Financial Controls Over Financial Reporting

A company's internal financial control over financial reporling is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the
preparation of financial statements for external purposes in accordance with generally
accepted accounting principles. A company's internal financial control over financial
reporting includes those policies and procedures that

(1) pertain to the maintenance of records that, in reasonable detail, accurately and
fairly reflect the transactions and dispositions of the assets of the company,

(2) provide reasocnable assurance that transactions are recorded as necessary to
permit preparation of financial statements in accordance with generally accepted
accounting principles, and that receipts and expenditures of the company are
being made only in accordance with authorisations of management and directors
of the company; and

(3) provide reasonable assurance regarding prevention or timely detection of
unauthorised acquisition, use, or disposition of the company's assets that could
have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting
Because of the inherent limitations of internal financial controls over financial reporting,
including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of any
evaluation of the internal financial controls over financial reporting to future periods are
subject to the risk that the internal financial control over financial reporting may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial
controls system over financizl reporting and such intemal financial controls over financial
reporting were operating effectively as at March 31, 2022, based on the internal control over
financial reporting criteria established by the Company considering the essential
components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls Over Financial Reporting issued by the Institute of Chartered Accountants of India.

ForO P BAGLA & CO LLP
CHARTERED ACCOUNTAN
Firm Regn. No. 000018N/N50 |1
PLACE: NEW DELHI

e G B r _'-II /
DATED: 16-5-2022 1024 0| | :'| | M. No. 510841
UDIN: 22 Shosan stausaaal s L,'.g,',_jj'-‘.-'.




KAJARIA SANITARYWARE PRIVATE LIMITED

BALANCE SHEET AS AT 31 March 2022
{Armount in Rupees Lakhs, unless otherwise staled)

Motes As at As at
31 March 2022 31 March 2021
ASSETS
MNon-current assets
(a) Property, plant and equipment 3 4,390.57 4 27H 66
fb) Capital work-in-prograss 25577 249.14
{¢) Intongible assets 4 029 0.28
(dy Other Financial 455816 5 22,73 a4 80
fe) Non-current tax assets (net] 6 173.02 119 44
4.842.41 4,792.13
Current assels
ial Invantorias ] 1.823.60 1.084.69
b} Financial assels
{i) Trade racavables g 2.057.26 1,850 18
(i) Cash and cash equivalents 10 2.49 36,19
{iil} Other financial assets 11 066 0566
{e) Other current assats 7 a7.4% 68 BB
3,951.50 3,040.26
TOTAL ASSETS B,793.30 7,832.43
EQUITY AND LIABILITIES
Equity
(a) Equity share capital 12 1,260.00 1,260.00
() Diher equity 12 860.88 14 46
TOTAL EQUITY 2,120.99 1,274 .46
LIABILITIES
Non-current liabilities
(a) Financial labilities
(1} Barrowings 14 4,500.00 5.135.00
(b} Pravisions 15 2643 2674
[¢) Delerr=d Tax Liabilities (Net) 1dA 38171 -
4,907.13 §161.74
Current liabilities
{a) Financial Habililies
(i) Borrowings 14 349 14 -
(i) Trade payables 16
- Dues ol migro and small enlerprises 70.24 76.33
- Dues of creditars giher than micro and small
enlarprisas pza.ay 81767
{iil} Other finanaial liabilitles 17 233.37 32693
(b} Other current liatilities 18 277.56 6710
(cy Provisions 15 12.10 B.86
{c) Currenl tax liabilities (net) 1BA - B3
1.765.77 1,396.30
TOTAL LIABILITIES 6,672.81 ,558.03
TOTAL EQUITY AND LIABILITIES 8,793.80 7,832.49
Significant Accounting Policies 162
See accompanying noles forming pert af the financial gtatements 1-38
As per our report of even date attached
FOR O P BAGLA E COLLFP Eor and on behalf of the beard of directors
CHARTERED ACCQU TAHTE
FRN : 000018N / F},ﬂ Mt R O ™)
.ﬂu]aykumar Waganial
Ash " Rishi Kajana Marvania
Direclor Whaolatima Director
D1H 2?33’!? DIN 228455 DIN 0643068
M.MNo. 510841 (il \ W ‘V
R | Py Oilin Kumar Maliwal  Saurgy Chakraborty
Date L ﬂgaog-{ : f\% =1 4 | ﬂhmfF::lnanmﬁl Otticar  Company Secretary

\ Flace, Hew Delhi i e DA o =i (ACS: A-52813)



KAJARIA SANITARYWARE PRIVATE LIMITED
STATEMENT GF PROFIT AND LOSS FOR THE YEAR EMDED 31 MARCH 3072

m
s

Wi

INCOME
Reavanun frnm aperatons
Cither incoma

TOTAL INCOME ()

EXPENSES

Cost of matenale consurmed

Purchase of stock-in-trade

Changes in inventeries of finishad goods, stock-in-trade and wirk= -

OQreEss

Employes banalle axpanss

Finance costs

Dapreciation nnd amortizalon axpenses
CUNEF arpeEnEes

TOTAL EXPENSES (I}

FrofitiLoss) betore tax { -1}
Tax axpense:

Current Tan

Less MAT enudament

Clesfigrreed tas

Profit|Loss) for tha yoar (I11-V)

Gther Gomprohensive Income [CEI)

[iates Wil will it bie reciaasified to stalement of profit and loss
He-meaturament gaing (I0sses) on gefined benelil plans
Total other eomprebansive Income for the Year, net of tax

Total comprehensive income 10r the year (comprising profit and
other comprehensive income for the year) (V+ V1)

Enrminns por souity share (face value of Rs 10 each)
(1) Bame (in As.)

(2] Dhuted (n Rs )

Significant Accounting Policies

See accompanying nodes forming part of Ihe linantial statamants

A5 parour rapoet of aven date attached
FORC P BAGLA & CO

CHARTERED ACCOU

DO001 BN /NEQDD

FRN

W MNa.
[t
Plage:

;\‘&‘.‘éc:- 2022,

Maw Dethi

(Amount in Rupees Lakhs, uniess otherwise stated)

Notes Yoar anded Year ended
12 10,509 26 T.BOA.BS
20 S5 06 11,67
10,564.32 7.820.41
a1 1,167.41 T18.48
231898 1,408 20
22 (T13.67) BIT 55
23 287152 227788
4 3226 38E,00
25 292 .68 268 .18
% 3,020.86 1,841,110
9,280.26 746540
1274.08 — YT
- 58 33
- {59,33)
434 38 L
B38.77 J6GAE
5.B3 (2.02)
.83 |2.02)
B46.53 353,40
n
8,64 2.8
6.66 282
1432
1-38
Forand an banalt of the bosmd 0f direcions
| —
Lo o - @ ™
Ashurk B _P!-_l;,.d Rish| Kojoria Afayrumar Maganial Marvania
Diraciar = Diessiar Whhstime Director
Dt 2PART7 DN 228455 DN gedsopr”
W .
Malwwal Sauray Chakrabory
Chisf Financisl Officer Company Secrelary
(AES A-B21T)



Kajaria Sanitaryware Privale Limited
STATEMENT OF CASH FLOWS FOR THE YEAR ENDED 21 MARCH 2022

c.

H W OPERATI

Mel ProfitLossk betore tax

Adjusted for
Depreciation
Interest incoms
Finance cosls

Operating Profit before Working Capital Changes

Working Capital Ad|usted for

Trade & Olher Receivablas
Inveniongs

[rade Payable

Citner financial liabilites
Oihar current liabilitos
Provisions

ACTIVITI

Cash Generatnd from Cperations

Direct Taxes Paid

Net Cash flow operating activities

H W F INVEST

Purchase of property plant and egulpment (including increase n
Capital work-in-progress, intangibie assets and capiial vendor)

Interesi Received
Oiher bank balances

Nel Cash used In Investing Activities

H FLOW FROM F

Proceads! (Repaymant) of Long Term Borrowings (Net)

Imtizresst Paid

Mat Cash used in Financmg Activities

Net increass In Cash and Gash Equivalents
Dipening Gash and Cash Equivalents at the beginnning of the year

Clasing Cash and Cash Equivalents 2t the end of the year

Note to cash flow statemont

Balmnces wilk banks
- Current accounts

1 Camponents of cagh and cash equivalents

othorwiss Stale

- Deposit accounts (demand deposits and degosits having original matunity el 3 monihs o less)

Gash on hand

Short tarm borrowings - working capital faciliies
Cash and cash equivalents considered in the cash flow statement

Year ondod Year endea-
31 March 2022 31 March 2021
1.274.00 35542
242.68 286.16
(2,73} {3.81)
342 26 365,00
632.21 B817.04
1,806.28 1.036.08
{184 08) (381.30]
(736881 515.35
{0.79) (Y05.75)
{75.63) 47.77
127.60 35.02
1.82 1068
(BED.BE) 12577
103639 1.162.74
. (115.55) £51.39)
920.83 1.111.34
(324.15) (523.11)
273 381
- 2277
[326.42) (49670
(B35 N0y 318.00
{342 26) 389,00
(977.26) (74.00)
{382.84) 54061
36.18 (604,42}
(I46.65) 3018
3378
249 241
34914 - .
(346.65) 16.19




Kajaria Sanitaryware Private Limited

=7 ATEMENT OF CASH FLOWS FOR THE YEAR ENDED 31 MARCH z022
v Reconciliation of cash and cash equivelent with balanca shoat

Cash and cash eguivelont as per nole 10 2.40 38.18
Short term borrowindgs (working capital facilities) considered as cash and eash equivelent in cash
flow slatements — (348.14) -
Cash and cash equivelents in cash flow statements (346.55) 368.19

2 The above Statement of cash fiews has been prepared in accordarice with the 'Indirect method' as sel oul i Indian Accounting Standard - 7 an
Siatement of Gash Flows' as specified in Comparies (Indian Accounting Standard) Amendmeant Hules, 2018

Sea gosompanying roles farming part of the financial stalements 128

fs per aur repant of avan date atlached
FOR O P BAGLA & CO LLP For and on behalf of the board af directors
CHARTERED ACCOUNT,

pa -

: v s &0 ¥
/ e Ashok Wumar Kajarie  Rishi Kajaria Alaykurar Maganlal Marvenis
'II\J ] - Direglol ™~——— .~ B ecior Wil & Dirmctor
/ DIN 27}’ DIN 228456 DI (S§3068
Kitin"Jain . w,_q%«
Partner
’ M.No. 510841 _ )\ Dilip Kumar Maliwal Sauray Chakraborty
Date: AE,. oS d 0= Chief Finandal Oficer  Company Secretary
Place: New Delhi (ACS. A-52813)



KAJARIA SANITARTWARE FRIVATE LIMITED

STATEMENT OF CHAMGES IN EOUITY FOR THE YEAR ENDED ‘31 MARCH 2022

Eaully share capilal

{8 sund, sutecitind and pild up capilal (Refer nate 13]
Balanes ot e boginmng of e yaar

Changas dureg the year

Balancs af tha end of the yiar

Gthor wgully (Rater Mata 14}

|Amount in Eupess Lakhs, uiloss stheryise glated)

Am al A ak
1,260 00 1280 00
126008 15000,

T heceenpanpng note forming part of the fiaancal stataments

Aa per our (i port o aves aaks artnched
FOR 0P BAGLA 8 CO LLP
EHARTERED A Mg

FRA i |

)
M 0 & 2022

Place: Naw Dalhi

Rasermes and Surplus
Harticulars Total other equity
Retalned vamings

Batance s at 1 April 2020 (338 04) 338.54)
Freii bor o vear 380 42 156,42
erraf S i e veor Mot of Tas

Hamansusamant of detined Deneflit ens - 0% {202
e AL 31 Marsh 2824 T4 ab 1445
Profhbi.oss) tor the year £ 71 B3G.TH
e o G0 far (he ywear bl of Tax

Bir-aasurermer of gafined bonefit plans B &S 083
P #4k 31 Marsh 2022 s Y WED, 09

1-38

Far and on Dehalf of e board of Aieginrs

i—
k@M Fishi Kajirin
B Cirectas
QR 2TABFT Dt 228455

Cilip Famii Malel
sl Financial Oficer

D hakrabarty
Company Secreiary
[AGS A-B2813)



Accounting Policies under Ind AS
summary of the significant accounting policies and other explanatory infarmation to the
standalone financial statements for the year ended 31-March-2022

2

—_—

Corporate information

KAJARIA SANITARYWARE PRIVATE LIMITD ("KSPL™ or “the Company”) is a privale limited
Company domiciled in India and was incorpornted an 187 May 2012 The Company is subsidiuy
Company of Kajarla Buthware Pyt Lid and step subsidiary of Kajaria Cerumics Limited. The registered
oilice of the Company is loeated at J-1/H-1 Extension, Mohan Coop Ind Estaie, Mathura Road, New
Delhi,

The Company has forayed into manulacturing and trading of sanitaryware items. The Company sturted its
aperations in the year 2014.. The plant of the Company is located at Morbi (Gujarat). it has munufacturing
ecapacity of 7.80 lacs pieces per annum.

I'he fnancial statements of the company for the year ended 315t March 2022 were authorized for issue in
sccordance with a resolution of the directors on 16 May, 2022,

Significant accounting policies

Basis of preparation

The financial stotements of the Company have been prepared in aceordance with Indiun Astounting
Sundards (Ind AS) notified under the Companies (Indian Accounting Standards) Rules, 2015 and the
Companies (Indian Accounting S1a ndards) (Amendiment) Rules, 2016.

I'he financial statements have been prepared on a historical cost hagis, exeept for the certain assols and
fiahilities which have been measured at different hasis and such basis has been disclosed in retevant
aceounting palicy.

The Fnancial statements are presented in INR and all values are rounded o the nearest lakhs (INR 0a.0007].
except when ulherwise indicated,

2.2 Significant accounting policies

i

urrent Yersus non-current classification

he (ompany presents dssets and liabilities in the balance sheet based on current [ non-current clussification.

A asset/liability is treated os current when it s

Expected 1o be reallsed or tnteided to Be sold or consumed or settled in normal aperating cycle

Held primarily for the purpose of trading

Expected (o be cealised/settled within twelve months aller the reporting periosd, or

Cash or cash cquivalent unless restricted from being exchanged or used to gettle a linbility for at Jeast
twelve months after the reporting period

There i& no unconditional fight to defer the settiement of the libility for at least twelve months afler the
reporting period

All other assets und liabilities are classified as non-current.

Ihe Company classifics all other liabilities as non-current.

Deferred tax assets and Habilities are classified as non-current asseis and liabilities respectively



Accounting Policies under Ind AS
summary of the significant accounting policies and other explanatory information to the
standalone financial statements for the year ended 31-March-2022

b, Property, plant and equipment
11 Tangible assets

Under the previous GAAP (Indian GAAP), property, plant and cquipment were carried in the balunce sheet 4t
cost net of gecumilated depreciation s at 31 March 2015 The Company has elected (o regard those values of
property as deemed cost at the date of the trapsition to Ind AS, ie, 1 April 2015,

Property, plant and equipment are statedd . cost [i.c.. cost of acquisition ar construction inclusive of freight,
cicetion and commissioning charges, non-refundable duties and taxes, expenditune during construction perfod,
horrowing costs (in case of & qualilying assel) Upto the date of acquisition/ installation], net of accamulated
dipreciation.

When significant parts of property, plant and equipment (identified individually as component) arc required 1o
be replaced at intervals, the Company derecopnizes the replaced part, and recognizes Lthe new part with its own
associated pseful Tife and it is deprecioted accordingly. Whenever major inspection/overhaul/repair s
performed, its cost is recognized in the carrying amount of Fespeclive asseis as replacement, if the recognition
criteria are satisfied. All other repair and mainienance costs arc recognized in the statement o profit and loss

The present value of the expetted cost for the decommissioning of an asset alier its use is included in the cost
ol the respective asset i the recognition eriterin for 4 provision are mel.

Property. plunt and equipmenis are eliminated from financial statements, either on disposal or when retired from
active Use. Losses/gains ansing in cose vetirenient/disposals of property, plant and cquipment are recogaized i
the statement of profit and loss in the year ol aceurmence

Depreciation on property, plant and equipments are provided o the eatent of depreciable amount on the straiuhl
line (S1.M) Method. Depreciation is provided at the rates and in the manner preseribed in Schedule 11 to the
Companies Act, 2013 except on some assels, where usefsl life has been taken based on extemal / internil

techinical evaluation as given below:

Particulars Uselul lives
Plant and Maochinery 7.3 yoars

The residual values, useful lives and methods of depreciation/amortizalion of property. plant and equipment we
reviewed at each [inancial year end and adjusted prospectively, il appropriute.

i) Capital work in progress

Capital work in progress includes construction stores including material in transit/ equipment / services. ele.
received at site for use in the projects.

All revenue experses ingurred during construction period., which are exelusively atiributable 1o acquisition f
construetion af fixed assets, are capitalized at the time of comimissioning of such assets,

c.  Intangible Assets

[ntangible nssets acquired separately are measured on initial recugnition at cost. Following initial
recognition, intangible assets ure carried at cost less any accumulated amortization

Intangible assets with finite lives (i.e. software and licenses) are umortized over the useful econamie |ife
and assessed for impairment whenever there is an indication that the intangible assel may be impaired, The
umortisation period and method tor an intangible asset is reviewed ol least at the end of each reporting
period.

Costs relating o computer soltware are capitalised and amortised on straight line method over their
satimated useful economic life of six years,



Accounting Policies under Ind AS
summary of the significant accounting policies and other explanatory information to the
standalone financial statements for the year ended 31-March-2022

. Barrowing Costs

Borrowing costs dircetly uitributable to the aequisition, construction ur production of an asset that necessarily
wakes 1 subsiantinl period of time o get ready for it intended use or sale are cupitalised as part of the cost ol the
respective asset. All other borrowing costs are expensed in the period in which they oceur.

¢, lmpairment of non finuncial assets

T'he Company assesses, at cach reporting date, whether there 1s an indication that an asset may be impaired. 17
any indication exists. or when annual impairment testing for an assel is required, the Company ealimates the
wssel  recoverable smount. An asset’s recoverahle amount is thes igher of an assel’s o cash=generating unit's
(CCILY fair value less costs of disposal and its value in use. Recoves ahle amount is determined for an individual
isset. umless the asset does not generate cash inflows that are largely independent of thuse from other assets or
groups of assets, When the carrying amount of an asset ar CGL exeeeds (s recoverable amount, the ossel is
considered impuired and is written down to its recaverable amount,

Impairment |osses of continuing operations, including impalrment on inventories, are recognised in 1he
stabement of profit and loss,

I, Inventarics

ltems of inventories e measured at Jower of cost and net realizable value afler providing for obsolescence,
wherever considerad necessary, Cost of inventories compriscs of cost of purchase, cost of conversion and othet
costs including manufucturing overheads incurred in bringing them 10 thefr respective present locution and
candition. Cost off raw material stores and spares, pucking materials, trading and other products are determined
on weighted average basis.

[\ Revenue Recognition

Revenue §s recognised on transfer of promised goods and services lo the Cuslomers on performanee of
vhligation at the price that refléets the eonsideralion @ which the Conypany expected to reeeive on perlonmance
of oblization. regardless of when payment is being made, Revenue from operations includes sale of goods and
adjusted for discounts,

Interest income i recognized on a time proportion basis taking into account the amount outstanding and the
interest raie applicable.
b, Foreign curpency transactions

The Company's financial stslements are presented in INR, which is alse s [unctional curreney.

Foreign currency lransactions ane initially recorded in functional curreney using the exchange rates ol the date
the wransaetion,

At each halance sheet date, foreign currency monelary iems arc reported using the exchange rate previlling ot
the vear end,

Exchange differences arising on sertlement or translation of monetary items are recognised in satement of profit
and loss

Non-monetary items that are messured in terms of historical cost in a foreign currency ure wanslied using the
exchange rates at the dates of the initial transuctions.



Accounting Policies under Ind AS
Summary of the significant accounting policies and other explanatory information to the
standalone financial statements for the year ended 31-March-2022

i Tanes on income

Current tax is measured at the amount expected to be paid/ recovered toffrom the taxation authorities, The tax
rates and tax laws used to compute the amount are those that are enacled or subsintively coaeted, o the
reporting dute.

Current income tax relating 1o items recognised direetly in equity/other comprehensive income is recognised
under the respective head and not in the statement of profit & loss. Management periodically evaluates positions
taken in e s returns with respeet o situations in which applicable tax regulations are subject to interpretation
anil establishes provisions where appropriate.

Current Lax assets are offsel aguinst current tax liabilities if, and only if, a legally enforceable right exists to set
ol the recognised amounts and there is an intention cither to settle on o net basis, or o realise the awsel and
settle the linhility simultaneausly,

Defierred tay

Deferred lax s provided using the hability method on lemporary dilTerences between the tax bases of asscts and
liabilities and their carrving amounts for financial reponting purposes at the reporting date,

Deferred wx assets are recognised for all deductible temporary differences, the carry lorward of unused tax
eredits and any unused 1ax logges. Deferred tax assels are recognised to the extent that it is probahle that taxable
profit will be avaitable agsinst which the deductible temporary differences. and the carry forwand of unused tax
credity and unused lax losses can be utilised.

Beferred tax assets and Habilities are mepsured at the tax rates that are expected to applv o the period when the
assel is realized or the liabihty s settled, based on lax rates (and lax lows) that have been enadted of
substantively enacted at the balonee sheet dote. Tax relating to ems reécopnized directlv in equity/other
comprehensive income is recognized in respective head and not in the stawement of profit & loss.

I'he carrving amaount of deferrad tax assets is reviewed at each balance sheet date and is adjusted W the extent
that it is no longer probable that sufficient taxable profit will be available to allow all or part of the asset 1o be
recovered.

Peterred tax assets and deferred s tabilities are offset i a legally enforceable right exisis 1o set ofT current Lax
assers against current tax Habilities and the deferred taxes relate to the same txable entity and the same teation

atithiorl v

J: Employee benefits

All employee benefits that are expected 10 be settled wholly within twelve months after the end of period in
which the emplovee renders the related services are classified as short term employee henefits. Benelits such us
salaries, woges, shorl-term compensated absences, ete. are recognized ay expense during the period in which the
emplovee renders related serviee.

Fuvments W defined contribution retirement benefil plans are recognized os an espense when employees have
rendered the service entitling them to the contribution.

The Company's contribution 1o the Provident Fund is remitted to provident fund authorities and are based on
lised percentage of the eligible emplayee's salary and debited to Statement of Profit und Loss,

k. Provisions, Contingent liabilitics and Contingent assets
Prowvisions gre recognised when the Company has a present obligation (egal or constructive) as a result of & past

evers and it is probable that an ouow of resources embodying economic benefits will be required w seule the
abligation and a reliable estimate can be made ol the amount of the obligation,



Accounting Policies under Ind AS
Summary of the significant accounting policies and other explanatory infermation ta the
standalone financial statements for the year ended 31-March-2022

If the effect of the time value of money is material, provisions are diseounted using @ current pre-tax mite that
reflects, when appropriate, the risks specifle o the liability. When discounting (s used, the meresse in the
provision due to the passage of ime |5 recognised as 4 finance cost,

Contingent hability is diselosed in the case of:

o a present abligation arising from past cvents, when it is not probable that an outflow of resources will
be required o settle the obligation:

« aprosent obligation aricing from past events. when no reliable estimale is puasible

Provisions, contingent liabilitics and contingent assels are reviewed at each balonge sheel date.

I Earnings per share

Nasie earnings per equity share is computed by dividing the net profit after wx attributable to the eguity
shureholders by the weighted averags number of equily shares outstanding during the vear, Diluted Enrnings per
cquity share is computed by dividing adjusted net profit afler tax by the aggrepate of weighted average number
ol equity shares and dilutive potentiol equity shares during the year,

. Cash and cash equivalents

Cash and cash equivalent in the balance sheet comprise cash at banks and on hand, cheques on hand and short-
term deposits with an original maturity of three months or less, which arc subject o an insignificant risk of
changes in value,

For the purpose of the statement of cash flows, cash and cash equivalents consist of cash and short-icrm
deposits, as defined above.

", Fair value measurcment

The Company measures financial insuuments such is derivatives mnd certain Tnvestments, st fair vilue of
cach balance sheet (e

All ssets and liabilities for which fnir value is measured or disclosed in the financial stilements are
categorized within the fair value hicrarchy. described as follows. tased on the lowest level input that is
significant to the fair value meusurement as a whole:

e Level | — Quoted (unadjusted) market prices in active markets for identical assets or liabilities

e Level 2 — Valuation techniques tor which the lowest level input that is significant 1 the fair value
measurement is directly or indirectly observable

o Level 3 — Valuation technigues for which the lowest level input that is significant b the fair value
measurement 1s unobservable

For asscis and liabilities that are recognized in the balance sheet on @ recurring busis, the Company

determines whether transters have oceurred between levels in the hierarchy by re-assessing categorization

(hased on the Towest level input that is signilicant t the fair value measurement as 4 whiole) al the end of

each reporting period,

For the purpose of fair value disclosures, the Company has determined classes of asses and liabilitics on
the hasic of the nature, characteristies and risks of the asset or lability and the level of the fair value
hicrarchy as explained above.




Accounting Policies under Ind AS

Summary of the significant accounting policies and other explanatory information to the
standalone financial statements for the year ended 31-March-2022

0. Financial instroments

A linancial instrument is any contract that gives rise 10 a financial assel of one entity and a financial liability
or cquity instrument of another entity,
() Financial assols

Classification

The Company classifies linancial assets a¢ subsequently measured at amortized cost, [air value threigh
other comprehensive income or fair value through profit or loss on the basis of its business model for
mangging the fnancial assets and the contractual cash Mlows characteristics of the financial assel

Initial recognition and measurement

Al finaneinl ausets are recognized initially at fair value plus, in the case of financial ussets nut recorded al
fair value through profit or loss, wransaction costs that are utiributable W the gequisition of the financial

FILE L

Subsequent measurement

For purposes of subsequent measurement Tinancial assets are classified in below calewories:
¢ Finuncial assets carvied at amortised cost

A financial gssel s subsequently measured at amortised cost 1Tt s held within a business model whose
objective is to hold the asset in order w collect contractual cash fAows and the contractual terms of the
financial asset give rise on specified dates to cash Tows that are solely payments af principal and interest
on the principal amount owstanding.

& Financisl assets at fir value through other comprehiensive income

A fingnvial asset is subsequently measured at fair value through other comprehensive income if 1t 15 hetd
within u business model whose objective is achieved by both collecting contractual cush flows and selling
fnasicial assets and the contractual terms of the financial asset give rise on specified dates to cash flows
that are solely payments of principal and interest on the principal amount outstanding. The Company has
made an irrevocable election for its investments which are classitied as equity instruments to present the
subsequent changes in fair value in other comprehensive income based on its business maodel,

¢  Financial assets at fair value through profit or loss

A fiancial asset which is not classified in any of the above categories are subsequently fair valued through
preitor loss.

Derecognition

A financial asset is primarily derecognized when the rights to receive cach flows from the nsset hove
expired or the Company has transferred its rights to receive cash Mows from the asset,

Invesiment in subsidiaries, joint ventures and assorvintes
I'he company has accounted for its investment in subsidiaries, joint ventures aid associates at cost.
Impairment of financial assels

The Company assesses impairment hased on expected credit losses (LCL) model for measurement ancd
recognition of impaimment loss on the financial assets that gre trude receivables or conbract revenue
receivables and all lease receivables,



Accounting Policies under Ind AS
summary of the significant accounting policies and other explanatory information to the

ctandalone financial statements for the year ended 31-March-2022

%

(1) Financial linbilities

Classification

The Company classities all finoncial liabilitics as subsequemly mensured at amortized cost, except for
financial liabilities mt foir value through profit or loss, Such liabilitics, including derivatives that are
liabilitics, shall be subsequently measured at fuir value,

Initinl recopnition and measurement

All financial liabilities are recognized initially al fair value and, in the case of loans and borrowings and
payvables. net of dircetly attributable trinsaction cosis, The Company's linancial liabilities include trade
and other payables, loans and borrowings ineluding bank overdrits, and deriy ative financial instruments,

Subsequent measurement

I'he measurement of financial liabilities depends on their classification. a8 described below:

«  Financial Habilities at amortised cost

Afier Initial recopnition, interest-bearing loans and borrowings are subsequently measured ol amertized
cost using the FIR method. Cains and losses are recognized in profit or loss when the liabiliies are
derecognized as well as through the EIR amorlization process.

Amortized cost is calculated by taking into account any discount or premium on aequisition and fees or
custs that are an integral part of the EIR. The EIR amortizion is included as finance costs in the stalement
of profit and loss.

«  Financial labilities at fir value through profit or loss

Finaneial Habilities at fair value through profit or loss include [inancial liabiliies held for trading and
[inancial liabilities designated upon initial recognition as at fair value through profit or loss. Financial
linbilides are classificd o8 held for tading if they are incurred for the purpose of repurchasing in the near
term This catepory also includes derivative Minancial instruments entered into by the Company thal are not
designated as hedging instruments in hedge relationships as defined by Ind AS 109. Separated embedded
derivatives ar¢ also classified as beld for trading unless they are designated as effective hedging
tnstruments.

Ciains or losses pn liabilities held for rading are recognized in the statement of profit and loss.

Derecognition

A financial liability is derecognized when the obligation under the Hability is discharged or cancelled or
expires, When an existing financial liability is replaced by another from the same lender on substantially
different terms. or the terms of an existing liubility are substantiolly modified. such an exchangs or
modification is treated gs the derecognition of the original liability und the recognition of o new liabdity.,
[he difterence in the respective carrying amounts is recognized In the staement of profit and lass.

Unless specilically stated w0 be otherwise. these policies are consistently followed.

2.3 Signilicant accounting judgements, estimates and assumptions

The preparation of the Company’s financial swiements requires management to make judgements,
estimates and assumptions that affect the reported amounts of revenues, expenses, assets and liahilites, and
the secompanying disclosures, and the disclosure of contingent liabilities at the date of the financial
sttements. Estimates and assumptions ure continuously evaluated and are based on muanigement’s
expericnce and other factors, including expectations of future events that are believed 1w he reasonable
under the circumstanees. [neertainty about these assumptions and estimates could result in oulcomes that
require a materinl adjustment Lo the carrying amount ol assets or liabilitics affected in future periods.




Accounting Policies under Ind A5

summary of the significant accounting policies and other explanatory information to the

standalone financial statements for the year ended 31-March-2022
In particalar, the Company bas identified the following arcas where significant judgements, estimates and
assumplions wee required. Further information on each of these arcas and how they impact the various
accounting policies are described below and also in the relevant notes to the linancial statements. Changes
in estinates are accounted lor prospectively.

Judgements

In the process of applying the Company’s aceounting policics, management has made the following
judgements, which have the most significant effeet on the amounts recognized in the financial statements:

Contingencies

Contlngent labilides may arise from the ordinary course of business in relation to claims agninst the
Company, including legal, contractor, lind access and other claims, By their nature, contingencies will be
resolved only when one or more uncertain future events occur or fail w oecur. The assessment of the
existence, and potential guantwm, of contingencies inherently involves the exercise of significant judgments
and the use of estimates regarding the outeome of future events.

Estimates and assumptions

Ihe key nssumptions conceming the future and other key sources of estimation uncertainty at the reporting
dhute that have o significont risk of causing a material adjustment to the carrying amounts of assels and
liabilities within the next finaneial year, are deseribed below, The Company basedd its assumptions and
estimates on parameters available when the consalidated fnancial sttements were prepared. Existing
circumstinees and assumptions sbout Tuture developments, however, may change due o market change or
cireumstonees arising heyond the comrol of the Company. Such changes are reflected in the assumptions

when they oceur,
(it tmpairment of non-financial assets

Ihe Company assesses ut each reporting date whether there is an indication thot an asset may be impaired.
If any indication exists, or when annual impairment testing for an asset is required, the Company estimites
the asset’s recoverable amount An asserl’s recoverable amount is the higher of an asset’s or CGLs fair
value less costs of disposal and its value in use. U is determined for an individual assel, unless the asset does
mot generate each inflows that are largely independent of those from other assets o groups of sssets. Where
the carrving amount of an assel or CGL exeeeds s racoverable amount, the asset is congidered impaired
and is written down 1o its recoy crable amount.

In assessing value in use. the estimated future cash Hows are discounted 0 their present value ugsing o pre-
tax discount rate that refleets ettrent market assessments of the time value of money and the risks specitic
to the assel. In determining fmir value less costs of disposal, recent market bansactions are taken into
acemmt, If no such transactions ean be identified, an appropriate valuation model s used, These
culeulations are corroborated by valuation multiples. quoted share prices for publicly traded subsidiaries or
ather availuble fair value indicaters,

(b} Defined benefit plans

I'he cost of the defined benefit plan and other post-employment benefits and the present value ol such
ublieation are determined using actuarial voluations. An actuarial wvaluation involves making various
asstmptions that may differ from actual developments in the futwre. These include the determination of the
discount rate, future salary increnses, mortalily rates and future peniion increases. Due to the complexities
invelved in the valuation and its long-term nature, a defined benefit obligation is highly sensitive 10 chunges
in these assumptions, All assumptivns are revigwed al cuch reporting date,

() Fair value measurement of financial instruments

When' the fair values of [nencisl vssets and lnancial linbilities recorded in the balance sheet cannot he
measured based on guoted prices in active markets, their fair value is measured using valuation techniques
including the DCF model. The mputs 1o these models are taken from observable markets where possible,
but where this i not feasible, a degree of judgment is required in estublishing fair values, Judgements

—,
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Accounting Policies under Ind AS
Summary of the significant accounting policies and other explanatory information to the
standalone financial statements for the year ended 31-March-2022
include considerations of inputs such as liquidity risk, credit risk and volatility. Changes in assumplions
stbout these Taetors eould afteet the reported fair value of financial instruments,

() Impairment of financial assets

Phe impairment provisions for fnancial ussets are based on assumptions about risk of default and expected
loss eates. The Company uses judgments in making these assumptions and seleeling the inputs to the
impairment caleulation, based on Company’s past history, existing market conditions as well as forward
looking estimates at the end of each reporting period,



KAJARIA SANITARYWARE PRIV

NOTES TO FINANCIAL STATEMENTS

ATE LIMITED
FOR THE YEAR ENDED 31 March 2022

{Amount in Rupees Lakhs, unless otherwise s

Freehold land Buildings Plantand Furniture WVehicles Dffice equipments Computars Tolal
equipment | and fixtures
Gross Carrying amount :
As at 1 April 2020 186 16 220541 2872.50 35.38 19.34 2105 4,84 5,4
Additans - 16557 2158 0.0 - ;
Disposal -
As at 31 March 2021 186.16 2. 37108 2,854 08 3539 18 34 ?1.16 4 34 LR
Additions - 101.37 285.54 0.08 B.63 - - 4
Disposal - -
As at 31 March 2022 186.18 247245 3728062 3545 2597 21.15 4.54 6.
aAccumulated Depreciation :
As at 1 April 2020 - 244.18 781.28 13.41 B.82 596 4738 i
Depreciation for the yaar - 66.68 221.64 3236 1.85 2.03 010
Disposal =
As at 31 March 2021 310 86 1,002.92 16.77 10.47 7.98 4 45 1.
Depreciation for the year - 70.20 21620 J37 1.81 2.04 0.08
Disposal - - - - - -
As at 31 March 2022 - 381.05 121812 2014 1228 10.03 4 56 1
Net Carrying amount !
As at 31 March 2022 168616 2035140 207251 15.31 1368 1112 0.38 4
Az at 31 March 2021 158 16 206023 188117 18.62 | B 8a 1316 0.46 -
Mot
Rafar ic nete 15 for infarmation on property fant and equipment pledged as security by the Company for the bormowings.
Capital Work-in-Progress
Captal Work-in-Progress mainly periaing to wark related to installation of machinary and civil work baing eamied on at plant
b. Capital work in progress
{As at 31 Mar'22 s
: - :
CWIP/IAUD Amount of CWIP for a Period of 4
Less than 1 year  |1-2 years 2-3 years |More than 3 years Total [l — \

|| Projects in Progress 21851 20.76 1651 | - 255.77 \

(As at 31 Mar21)

f riod of
' CWIP/IAUD Amount of CWIP fora Pe o
Lessthan 1 year [1-2years 2-3 years Maore than 3 years Total
i Projects in Progress 110.19 238.96 - . 349.15 |




KAJARIA SANITARYWARE PRIVATE LIMITED
NOTES TO FINANCIAL STATEMENTS FOR THE YEAR EMDED 31
(Ameunt in Kupees Lakhs, unless olherise piatod)

Note 4 : Intangible assets

March 2022

Softwares

Gross carrying ameunt @
As at 1 April 2020
Additions

As at 31 March 2021
Additions

A= at 31 March 2022

Accumulated amortisation |
As at 1 April 2020

Amirtisation charge for the year
Disposal

As at 31 March 2021
Amortisalion charge for the year
As al 31 March 2022

Met carrving amount :
Asat 31 March 2022
As at 31 March 2021

0.29

0.29




KAJARIA SANITARYWARE PRIVATE LIMITED
NOTES 10 FINANCIAL STATEMENTS FOR THE YEAR ENDED 3 March 2022
{Amnunt In Rupees Lakhs, unless otherwise stated)

N Non-Current Current
Asal As al As at Asat
MM 31 March 2021 h 2022 Miarch 2021
Note 5. Other Finangial Assels.
Unsecured, Considered good- (at amorused cost)
Sacurity deposits 276 44 80 - =
22.75 44,60

& Secoriy Dapost aes non derivafive financial assats which generale a fixed or varisbie infarast incoms far the Company. The camying valug may ba affecteo
by chinges in the credit nsk of tha esuntrrparies
No loan are due om dirmctors or other officers af the Company aither saverally or jaintly with any othar person

Note B Mon-cuUrrent tax assets (net)

As at As at
3 March 2032 31 March 2021

Mam-aurrent tax assals (net) 17302 119.44

173.02 118.44
Note 7. Othor assels

Mon-Current Current
g al As al As at A at
March 2022 h 202 rgh 2022 21 Marc 21
Others non-finanzial assets (Unsacured, considersd good).
Propald sxpenses . 2 54 T ae
Aduance to contractons and supplieTs - - - ain
Aduanch to employass - - 8370 5B 44
palance with sialutory authanibes - - |28 212
< - B7.48 &8.66
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{Amount in Rupees Lakhs, unless otherwise gtatad)

Note B © Inventores (Valued at lower of cast or not realisable value)

As at As ak
31 March 31 March

Rany mateals A4 31 RO 43
Wotk--proarass 1,11%.50 5273
Finished noods 144 12 @145
Stock.in-lrade 30738 97235
Siores and spares 28.93 2138
Packing materials — 7438 BR.IT
1,823 60 1,084 B9
(rvarifories have bean valded in aceardance wih acoouniing polcy no 22 (T o8 jafarrad in Note No 18&2)
Maote 9 :Trade receivables o T
31 March 1 March
it s et e e o Z2,057.28 1,856.60
| ess Allswanos of axpactad cradl loss L
2,057 28 1.850.16
1 s al 31 Mareh 2022
Farticulars Not Due utstanding for the fullowing periods fram the due date of paymd  Total
lessthan 6 |6 menths-1 [1-2years |2-3 years |More Than
months year 3 years
(1] Undisputed Trade Receivables Considered Good E 1970 15 13 af | 205716
As al 31 March 2021
partieulars Not Due utstanding far the following periods fram the due date of paymy  Total
Less than & 6 months- 1 |[1-2 years [2-3 years More Than
- months year 3 years
(] Undisputed Trade Receivables Considered Good 1,745 = ) a8 | 29 77| 185016

NO e or other ecenabla are due from direciors oF athet ofiicers of the Company edher severally or Jointhy with
any nthar parson. No any wade of other reseivakle due frorm finme of privaie companiss in which any direcior s a

pariner, dirgeiar o @ mamber

All arvouints are shad tamm. The nat carmying value of lrade eceivables is ponGipered a reasanabls aopraxmation of fair value

Nite 40 : Cesh and cash sguivaients

Balance with banks
In CurrEnt accouriis

) Gash o hand

Maota

As at As at
31 March pil n
. 3a.7a
249 241

249 36.1%

Therm are na repatriatinn restrichon with renard to cash and cash equivalents as thee end ol tha reparting pariod 2nd

(e |tLE Teporting period.

Mote 11 - Other financial assots

Claims Racalyable

Breakun of Financial Assets carrud sl amortised cosl

Sunty Geposls

Trade rene ivablas

Cash and caah gguivilans
Cloim Receivacies

As at Ag al
31 March 31 March
0.68 086
0 56 PR
As at s at
31 31 March
2275 44,60
2087 26 1,650 16
245 3610

=N

8
200318 1,83181




KAJARIA SANITARYWARE PRIVATE LIMITED
NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 March 2022
(Amount in Rupees Lakhs, unless otherwise stated)

As at As at
31 March 2022 31 March 2021
Note 12 : Eguity Share Capital
Authorised :
1.50,00.000 eguity shares of Rs. 10 each (31 March 2021; 1,50,00,000 equity shares of Rs. 10 each) 1.500.C0 1,500.00
1,500.00 1,500.00
issued and subscribed:
1,26,00,000 equity snares of Re. 10 each [31 March 2021: 1 2600 000 ecully shares of Rs. 10 sach) 1,260.00 1.260.00
1,260.00 1,260.00

A) There is no charge in autharisad, issusd and subscrined share capital auring the currant yearand previous year

B} Rights, preferences and restrictions attached to the equity shares

The Compary nas only one cass of equity shares having face value of Rs. 10/- per share. The holder of the equily shares is enfitied 1o receive dividend as declared from fime 10

time The dividend proposed by the Board of Directors is subject 1o approval of the sharehalders in ensuing annual geneal meeting The holder of the share is entitied o valing
rights proportionate to their shareholding
In the event of iquidaticn of the Company., the holders of equity shares will be anitied Lo raceive assets of the Company remaining after settiement of all iabities, Tha distribution
will be in propeftion to the number of squity shares helkd by the shara holders.

C) Kajara Ceramice Ltd 15 a ultimate helcing company of the Company and Kajaria Bathware Biivate Limited is a hoiding company of fhe Company. Shares held by such holding
company are mentioned in (D) hereunder. Thare is no subsidiary company

D) Detail of the Shareholders nolding mere than $% shares in lne Company

As at As at
31 March 2022 31 March 2021
Number of shares Number of shares
held % af holding hetd “%ofh
Kajaria Bathware Pt Ltd, 10,332 000 B2 .0 10,332 000 a2
Ajay Kumar Maganthai Marvania P 920 000 730 920 000 T



E) Shareholdong of Promaotars under sub heading "Equity Share Capital” in Financial Statement
{As at 31 March 2022}
S.No Promolers's Name Mo of Shares “:age of shares held |%age change during the year
| 1 |Kajaria Bathware Pyt Ltd 10,332 000 8200 Nil
2 |Alay Kumar Maganbhai Marvania £20.000 7.30 | Nil
oy {As at 31 March 2021)
5 No Promoters's Name No of Shares “age of shares held |%age change during the year_
1 [Kajaria Bathware Put Lt 10.332000 22.00 Wil
7 |Aiay rumar Maganbhai Marvania 920,000 7.30 Mil

F) The Company has not issued any bonus shares or shares

for a consideration other than cash in the current year and preceding five years



KAJARIA SANITARYWARE PRIVATE LIMITED
NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 March 2022
(Amount in Rupees Lakhs, unless otherwise stated)

Note 13 : Other Equity

As at As at
31 March 2022 31 March 2021

Retained earnings

Balance at the beginning of the year 14 48 {338.94)
Profitf{Loss] for the year a83g8.71 355.42
items of OCI for the year, net of tax 6.83 (2.02)
Balance at the end of the year 860.99 14.46
Total other equity 860.99 14.46




KA JARIA SANITARTWARE FRIVAIE LIV EU
NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 March 2022
(Amount in Rupees Lakhs, unless gtherwise stated)

Note 44 : Borrowing

Non-Current Curremt
As at As al Ag at asat
31 March Z0E2 31 mMarch 2021 34 Marsh 2022 31 March 2021
Varing capital Taciites
From hanks (secimd & . 346 14 -
Inter corparate loans (unsecured) * 4,500 .00 £,136.00 - .
Tatal borrowings 4,500.00 £,135.00 3460 14 -

TERMS OF BORROWINGS

| WORK ITIE

Bscured againe! Hypathecation ol entire raw materials. stock in processs. storés & spares. packing materials, inished goods ang book debis of the
campany, both present 8 future. Rate of Interedt is 0655, above MCLR Present interes! rabe is € 25% p.a.

Abave loan i3 further sncured by Equtable marigage of Fasiony Land and bullding situated at Village Shapar, Morbi

Il *inter corporale inans:
M5 Kajaria Ceramics Limiled - Ihe Lifimate holding company, bearng interest & 7% p-a. No stipulations fas been foed far repaymmon! of thuse lzans

Ot Note
i) Werking capitar facity in further sacured by guaiantes of Ultimate Holding Company, Directors and Shareholders of the Company.

Secured agalngt 18t charge on Inventores and Bock debts of the Campany, both present & future, Rate of Intsrest |s WMCLR + Spread, Pregent rote i
B25% pa
(i) Thets s no conlinumg default on the balance shaet date In repayment of inan and interast

Hole 144 ¢ Deferred tox liabilitios

Ag at Az at
31 March 2022 31 March 2021

Defarran tax l@niMes an

Diftmtnnen totwsan bock balancs and tae halanes of propery, plant ang equipment 431,72
Dafarred tax assets on
Unabsorbed depracaton 4057
(rhar q44 -
5001 X
Deterred tax iptdilias (rul) 381.71 -
Nate 16 : Provisions =
Mon-Gurrent Currapnt
As al As al Asal As at
41 March 2022 31 March 2021 31 March 2021 31 March 2021
Frovigion far empioyes banefits obligabons - Gratuity (reter note 33) 2543 2674 1240 BBE
2543 26,74 12.10 B_EB




HAJARIA SANITARYWARE PRIVATE LINITED

NOTES TO FINANGIAL STATEMENTS FOR THE YEAR ENDED 31 March 2027

mote 16 | Trade payables

Trads pavasies
- Duies ol micro and srmall enterpnses

. Dues of aedilors olher than micre and emall anterprisas

Mate
Al amiounts aie short-term. The net camying value of rade paya

{Amount in Rupees Lakhs, unless otherwise stated)

Agal As at
31 March 2022 31 March 2021
0 74 7833
82207 g17.67
683,20 Hi4 00

ble [s coraidarad a reasenable approximation of fair value

As al 31 March 2022

Outstanding Tar following periods fram due date of paymernts

icula -2 h
< i Unbilled Dues | Less than 1 year & 2-3 years bt Toral
years years
{i} MasmaE - 7024 ¥ - 70.24
[il) Others — 81663 % X 533 | HR2 06 |
(i1) Bligputed dues-MSME . - 5 *
{iv) Disputed Dues- Others . A 5 - .
As at 31 March 2021
Outstanding for follawing periods from due date of payments
Particul £
i Unbilled Dues | Less than 1 year 2 -3 ysars More “'i-" L Total
yaars years
_{i| MASME TE - |
(i) Others 7Re.28 0.24 18.16 E17.67
(iii) Disputed dues-MSME ’
(iv) Disputed Dues- Others
An al As al
Nots 17 : Other financial lanities e
Creditars far capial goods 1,45 18 38
inerest bearing deposits from cuslomers (etellilo] 6250
Cutstanding Liabilitizs 171,82 245 04
233,37 286 93
@reak-up of financial liabilities carried at amaortised cost
Am at Ag at
31 March 2022 31 March 2021
Borrowings (Non-Curment) 4,500 00 512600
Barrowings (Curmnt) 4% 14 .
Trade Payebic 893.20 pO4.00
Dther financial Kaniites 234,37 __!!20.93
EA7h 5,385 81
Hote 18 : Other Current liabilition
Am at As at

Advance from Cusiomers
Statutory Dues Payable

Hate 184 - Current tax liabilities (net)

Currend tax hebilities ()

31 March 2022

21 parch 2021

gr7a 38 84

190 23 118,54

277 86 157,18
Az at As at

31 March 2022

31 March 2021

G332

207




KAJARIA SANITARYWARE PRIVATE LIMITED
NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 March 2022

{Amount in Rupees Lakhs, unless otherwise stated)

Note 19 : Revenue from operations

Year ended Year ended
11 March 2022 31 March 2021
Sala of products - Sanitaryware and other allied products 10,609 26 7.808 85
10,508.26 7.,808.85

1. Sake of preduct are net of discounts amounting to Rs
issued o customer alter invoicas.

MNote 20 ;: Other Income

561 52 Lakhs (31st March 2021 Rs.227 32 Lakhs) which has baan

Year endad Year ended
41 March 2022 31 March 2021
Interest Income an’

- Fixed deposits with banks 273 381
Net gain on foreign cumrency transaciion and translation 2.14 0.78
Other income

Excese provigians/iabilities writtan back 4512 -
- Insurance claim 5.07 7.58
55.06 11.87
Nota 21 : Cost of materials consumed
Year ended Year ended
31 March 2022 31 March 2021
Body Material 46289 251.86
Glaze, frits & Chemicals 352.73 20825
Packing Matenal 34178 267 .37
1,157 .41 728 48
Note 22 : Ghanges in inventories of finished goods, stock-in-trade and work-in-progress
Year ended Year ended

31 March 2022

31 March 2021

Qpening Stock

Finished goods 91.45 3814
Stack-in-trade 32235 279 54
Viork=in-Progress 527.31 1.150.98
ad1.11 1468.606
Closing stock

Finished goods 14412 g91.45
Stock-in-rade J97.35 32235
Waork-in-Progress 1,113.50 527 31
1,654.97 941.11
(713.87} 527 55

Note 23 : Employee benefits expense

Year ended Year ended
31 March 2022 31 March 2021

Salary wages, bonus and allowance (including management charges) 7 B&7.16 2.270.48
Contribution to provident fund and other funds 503 362
Staft Welfare sxpenses g33 380
2,871.52 2,277.87




KAJARIA SANITARTWARE PRIVATE LIMITED

NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 March 20

Note 24 : Finance Costs

interest on debts and borrowings
Interest on unsecured loans
Cther ancillery borrowing costs

Note 25 : Depraciation and armortization exponse

Depreciation of property, plant and equipmant (refer io note 3
Amiortisation of intangible assets (refer 1o nole &)

Note z6 : Other expenses

Powsr and luel
Storas and spares consumed
Repair and Maintanance
- Bulldings
- Plant and equipment
- Others
Paymant to audilor's B5°
. Auditors
. For other sgrvices
Legal and professional expenses
Communication Expense
Rent
Advertisement, publicity and sales promation

Freight, handling and disiribution expanses
Rales and laxes

Exeass provisions/liaoiiies written back
Printing and stationary

nsurance chames

Securty Charges

Travelling and cenyeyance

yghicle running and mainisnance erpenses
Miscallansous Expenses

Rupees Lakhs, unless otherwise stated)

year ended Year ended
31 March 2022 M March 2021
642 7.47
254 84 376.47
1.00 507
342.26 180.00
Year ended Year ended
31 March 2022 31 March 2021
20268 295 45
- 0.71
292.69 296.16
~ Year ended Year ended
31 March 2022 )1 March 2021
1,320.20 654.73
400.50 345.45
4,25 227
20.85 11.11
043 D156
500 5.00
3.00 260
1569 1623
1.81 132
413 095
312.83 2325
BO1.64 749,73
244 0.22
- 1,23
5.07 2649
13,9 1248
2.94 2.42
4,80 1.72
B 49 4 54
477 2.02
3,020.86 1,841.11




KAJARIA GANITARYWARE FRIVATE | IMITED
NOTES TO FINANSIAL STATEMENTS FOR THE YEAR ENDED 11 Maren 2022
tamaunt n RupeEs Lakhs, uniess ot erwies s tated}

Mol 284 ; Income 1Ak dXpiensas

|nesrn 1N DAPONES

The major semponants of INcome tax expenses for the year srdod Mareh 31, 0722 and Maren 31, 2021 are a3 follows

For (e year #nded March For the yoar ented March
T 31,2022 3, 2021

AT L Ex s -
434

[hel @ Nax expe s i —— it
Tatal incame tax sxpensa recognised in Statement of Profit and Loss 434356 -




KAJARIA SANITARYWARE PRIVATE LIMITED
NOTES TO FINANGIAL STATEMENTS FOR THE YEAR ENDED 31 March 2022
(Amount in Rupees Lakhs, unless otherwise staled)

MNote -27
Earning per share

Oasic and Diluted EPS amounts are calculated by dividing the profit for the year attributable to equity halders of the Company
by the weighted average number of equity shares putstanding during the year.

Diluted EPS amounts are calculated by dividing the profit attributadle to equity holders of the Company by the weighted
average number of equity shares outstanding during the year plus the weighted average number of equity shares that would be
issued on conversion of all the dilutive potential equity shares into equity shares

The following reflects the income and share data used In the basic and diluted EPS computations:

Year ended Year ended

31 March 2022 31 March 2021

Profiti(Loss) attributable Lo equity holders of the Company for basis earnings (Rs. In

Lakhs) for the year: B39 71 355 42
Weighted Average number of equily shares in calculating basic earnings per Share (Nos.) 12000 TZBU000C
Weighted Average number of equity shares in calculating diluted earnings per Share

{Nops.) * 12600000 12600000
Earning Per Share

Basic (Rs.) 6,66 2.82
Diluted (Rs.) G.66 2.82
Face value per share (Rs) 10 10

* There no dilutive petention equity shares as the end of the reporting year and previous year.



KAJARIA SANITARYWARE PRIVATE LIMITED
NOTES TO FINANGIAL STATEMENTS FOR THE YEAR ENDED 31 March 2022

)]

=]

[{=1]

{dy

(e)

{Amount in Rupens Lakhs, unless otherwise stated)
MNote -28
Dt 1o Micro and Small Enterprises

The dues 1o Micra and Small Enterprises as reguired under the Micso, Small and Medium Enterprees
Davelonment Act, 2006 to the extenl informalion available with the company (s given below

_31 March 2022 31 March 2021

The prrcingl amount and the intsrest due thergon remaining unpaid o any
suppliar 35 ot tha end of each accounting yaar
Frircips! amourt due to micro and small enterprises® Th24 76.33

Intesest due on above =

The amount of interest paid by the buyer in terms of section 16 of the MSMED - -
Ast 2004 along with the amounts of the payment made to the supplier bayond
the agpoinied cay during sach accounting year

The smaunt of interest due and bayable for the period of delay In making . .
payment (which have been paid but beyond the appointed day curing the year)
but without adding the interest specified under the MSMED Act 2008

Thie amount of interest accrusd and remaining ungaid st the end of sach .
accounting yesr

The emount of further inlemst remaining due and peayable esven in the - -
suceeeding years, untl such dale when the imberést dues as above ara

gatally paid 1o the small enterprise for the purpose of disallowance as a

deductible expenditure under sectan 23 of the MSMED Act 2006

#The cataila of amounts outstanding o Micre and Small Enterprises under the Micro, Small and Medium Entamprises
Cevalopment Act, 2006 are as per available information with the Company,



KAJARIA SANITARYWARE PRIVATE LIMITED
NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 March 2022

(Amount in Rupees Lakhs, unless otherwise statad)
Note -29 Segment Reporting

The business activity of the Company falls within one broad business segment viz “Manufacturing and
Trading of sanitaryware items” and substantially sale of the product is within the country The Gross
income and profil / loss from the other segment is below the norms prescribed in Ind AS 108 Hence the
disclosure requirement of Indian Accounting Standard 108 of "Segment Reporting as specified in
Companies (Indian Accounting Standard) Rules, 2016 (as amended) is not considered applicable.



HAJARIA SAMITARYWARE PRIVATE LIMITED
WOTES TO FINANCIAL BTATEMENTE FOR THE YEAR ENDED 31 Muarch 2052

' {Amaunt in Ripees Lakhs, Unless olherwise stated)
e A0 Rglatid pavty disclosuiws '

M List of reiated parties

Narme of the related pany Relationship

Wi B ety Privite Limied Hidching Campany'

Eajpna Cemmics Limited Lirrrate Hokding Comipany

W7, Mgy Maianbitsal Marvania Dirsctor (Key mansgeril personnol |

B Transactinns during the porod! year:

Year ended Yoar endod
n
Wajarin Rathwore Privale Limited
Gaany werer, Benus and o llowanci Unclsding managenent chargas) 1 440,00 1. 28800
Actvertisemenl pubieily ind ses pronmoton 300,00 -
i 0.0
Rt i wsmment of Expanesl (Clakm of Expeneas ncutted) - 14509
Kajarin Ceramics Limited
Irtetest pald (Inclding aterest capltalised ) 1.5 ITHAT
A Barrowiad f{renay) (nel] - 500 3600
Fier 08
Suie o KOL B.AT
Mr. Ajay Maganbhai Marvania
Hesmngration P (shon e amployas banafis) 6500 AR G0
© Balanes outstanding at the end of the yaar
Toar ended Yaar onded
1 @ 1

Holding Company = Kajaria Bathware Private Limited

Trade Pavabis: - gt
Witirmate Helding ¢ w - Kajaria Ceranvics Kimited

Bomowings A 500 5,136,00
e, ijay Maganbhal Marvaria
Eali iy peyeibe 550 5.50

Terms and condi o of Hansastions with ralatod partios

The ranmacion e and fom related parlies are imade on tams aguivalent to hose That prevall in s s length ansactions, Outstanding bakances oling year-id s
Lnmecired. The working oapital leoan fram HOFE Bark has been quarniied Y Kalaria Ceramics Lid. [Uibmate Hulding Company]. For the ynar anded 31 Warch
ez, e Company His il Teuended. ony fmpaimant of rmesivablas raloling to amaotints awnd by telaied arties (31 March 2027; INFC R ) This assesseimnt:u
Lhrittakoan gach fnancial yerr thoogh oxaminmg the financel position of the relaled gy and The prarkal in which th rolalod party operates




KAJARIA SANITARYWARE PVT LIMITED
NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 March 2022
{Amount in Rupees Lakhs, unless otherwise stated

Note - 31
Financial risk management cbjectives and policies

The Company's principal financial labilities, other than derivativee, comprise | Irade, loans and other payablas. security deposils, employee habdities. Tne
Company's principal financial assets include rage and other | eceivables and cash and short-term daposits/ loan

The Company is exposed lo market rigk, credit risk and Equidity risk. The Company's managemen! Oversées the management of these nisks. The
Company’s senior management is reviewing briancial risks and the appropriale financial rsk govemance framewark. The Company s managamarnt ensure
that the Company’s finencial risk acivities are governad by appropnate pelicles and procedures and that financial risks are idenlified, messured and
managed in aceordance with the Company's policies and risk objectives. The management reviews and agrees policies for managing 2ach of these risks.
which are summansed below

L Markel risk

Market risk i the risk that the Tait value of fulure cash flows of @ financial mstrument will fuctuale because of changes in market prices Markel risk
comprises three types of risk: Inlerest mie fisk, currency risk and other price risk. Financial instruments affacted by market risk include  deposils.

The senskivity analyses of the above mentioned risk in the fallowing sections relate 1o the position as at 31 March 2022 and 31 Mareh 2021,

The analyses exclude the impacl of movemants in market variables on: the carrying valses of gratuity and elher postreliremant cbigations, provisions
snd the non-financial assets and liablities of foreign operalions. Tne analysis far contingent lizbilities is provided in MNote 35,

The foliowing assumplions have been made in calculating {he sensitivity analyses:

- The sansitivity of the relevari profit orless item is the effect of the assumad changas i respactive market risks. This & based on Ihe financial assels
and financial Babilities hald at 31 Manch 2022 and 31 March 2021

af 1
interest rate sk is tha risk that the fair valuz or fulure cash flows of a financial instrument will fluciuate because of changes (n markel intaras! rates. The

Company's exposure 1o tha risk of changes in markal inlarest rates relales primarly to the Company's debi obligatiaons with flasting interest rates. However
Ihia risk is very low due (o negligible berrowings by the Campany,

Increase/decrease in Effect on profit

hasis points before tax
INR Lakhs

¥ezar endad 31 March

022 \

INR + 50 (24 24) \

[ME -30 24 .24 |
Year ended 31 March

0N

INR +50 [26.88)

INR -80 26 80

The assumed movement in basis poinls for the inlerest rate sensitivity analysis 15 based on the currently pbssrvable marke! emironment, shiowing &
significantly higher volatiiity than in prioc years.



B Forelgn currency sengibinty

Fomign cuméncy risk i the rsk trat ine fair value of future cash flows of an exposure will flucluate because cof changes In exchange rates. Foreign
curency fisk senstivity is the impact on the Company's profit before tax is dus to changes in the far value of maratary sssels and habilities. Tha following
tahias damansirate the sersitivity lo @ reasonably possible change in USD and EURD sxchange rates, with all athar variables held constant

Inorease/decreasa in Effect on profit

hasis polnts belore tax
INR Lakhs
Year ended 31 March
2022
INR +5{
INR -850
Year ended 21 March
2021
INR +50
INR =50

Il Credit risk

Gredit risk |s the risk that counterparty will not meet its obligations under a financial insfument o customer contract. leading to @ fimancial lpss. Tha
Cempany 1s exposed to credit risk from s operating activibes (primarily trade receivables) and fram s financing activities, including depesits with banks
and financlal msttutions

Ciadil sk fiom invesimas with Barks and other financial institutians s managed by the Treasury functions in sccordanca with the management policies
Inuestments of surplus lunds are coly mads with approved counterparties who meet the appropriate rating and/or ofher criteria. and are only mada within
aparoved limiss The management continuzly re-assess the Campany's policy and updale as requirad. The limits are set to minimise the concaniration of
risks and therefore mitigats firancial loss through counterpary failure.

A Trade recowablas
Customer credil risk 15 managed by sach business unit subject 1o the Company s eslsblished pobcy. procedures and cofntrol relating 1o customer credit risk

management Cradi quality of a customer |5 assessed based on an exfansive credit r2view and individual credil limits are defined in accordance with ihis
assesament, Dulstanding cuslomer receivablas are ragularly monitores

At the year end the Company doas nol have any significant concenirations of brad debt risk ather than thal disclosed in nole 9

An fnpairment analysis is performed at each rapofting date on an indivical basis for major clients. The caculation |s basad on histoncal dala. The
maximum exposure to credil sk sl the reporting date Is the carrying value of each class of financial assats distlosad in Note 39, The Cempany coes not
hold coliateral as security The Gompany eveluates fhe concenfration of risk with respect 1o rede recevables as low, as s customers are loceled in
geveral jurisdictions and cperatz in largely indepandent marksts.

B Finangial instruments gnd cach donogits

Credit risk from balances with banis and firancial institutions 1s managed by the Company’s reasury department m accardance with the Company’s poficy
Investments of surplus lunds are mede only with approved counlerparties.




M. Liguidity riss

The Company's abjective is to maintain a balanc: betwean continury of furding and flexibility thidugh the use of bark overdrafs.

The table below summarnises the matrity profile of the Company's inandal liabiities based on contractue: undiscountad paymenis.

(Rs. In Lakhs)
Less than 3 1105 years > 5 years Total
monihs
Ag-at
31 March 2022
Borrowngs 340,14 4.500.00 4 849 14
Trade payablas 893.20 - 88320
Other fnancial liabifities 233.37 - 23337
147872 4,500.00 587572
As al
31 March 2021
Bormomngs = 5.135.00 5,135.00
Trade payables 824 00 - BY4.00
Other inancial abilies 326,03 - 683
1.220.83 5.135.00 §,355.93

IV. Excossive risk concentration

Concentrations anse when a number of counlerparties are engaged in similar business actviies or achwities in the same geographical region, of hava

scanomic features that would cause their ability 1o mee: contraciuzl oblgations 1o be similaty affected by changes n 2conom ic, political or othar
condiians Concantrations indicaie the relative sensifivity of the Company’s performancs 1o developmanis affecting a particular industry.

The Company's marketing facilties are situsied in different geographias. Simderly Ihe distirbution network s sprasd PAN India.
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KAJARIA SANITARYWARE PVYT LIMITED
NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 March 2022
(Amount n Rupess Lakhs, unless othenwnse stated
MNote: 32
Capital Management

The objective of the Company's capital management structure is (o ensure that there remains sufficient liquidity within the Company to carry out committed work
programme reauirements, The Company monitors the long term cash flow requiremeants of the business in order 1o assass the requirament for changes io the
capital structure 1o meet that objective and to maintain flexibility

The Company manages its capilal structurs and makes adjustmants to it in light of changes to economic conditions. To maintain or adjust the capital structure,
the Company may adjusl the dividend paymen! 1o shareholders, return capital, issue new shares for cash. repay debt, put in place new debt faciliies or undertake
other such restrucluring activities as appropriate.

Mo changes were made in the objectives, palicies or processes during the year anded 31 March 2022,

Year ended Year ended

31 March 2022 31 March 2021
Earrowings 484914 5,135.00
Total debts A 484914 5,135.00
Total Equity B 2,120.99 1,274.46
Gearing ratio [(A/B) 2.29 4.03




KAJARIA SANITARYWARE PYT LIMITED
NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 March 2022
(Amount in Rupees Lakhs, unless otherwise stalod)

Note - 33

Defined Contribition Plans - General Descriolion

Satrement oanefits in tha form of provident fund, superannuation fund and national pension scheme are defined contribution schemes. Thie
Company has no obligation, sther than the contribution payable to the provident fund. The Company’s contribution 1o the providant fund is Rs 5.03
lacs (31 March 2021 : Rs. 3.62 lacs)

Delined Benefil Plans - Gengral Description

Gratuity

The Company has a defined benefit gratuity plan Graluity is computed as 15 days salary, for every completed year of service or parl theveof in
sxcess of B months and is payable on retirement / termination / resignation. The benefit vests on the employes complating & years of service. The
Ceampany makes provisian of such gratuity asset/lability in the books of accounts on the basis of actuarial valuation as per tha projecied unit credit
method.

The following tables summarise the components of net benetit expense recognised in the statement of profit or less and the fundad
status and amounts recegnisad in the balance sheel for the gratuity plan:

Changes in the present value of the defined benelit obligation are, as follows:

31 March 2022 31 March 2021

Defined benefil obligation at the beginning of the year 35.60 24.93
Current sefvice cost 6,681 7.5
Interest cost 214 1 50
Banafits pant = -

Actuarial {gain)/ loss an abligations - OCI {6.83) 2.02
Defined benefil obligation at the end of the year 37.52 35.60

Changes in the fair value of plan assets are, as follows:
i1 March 2022 31 March 2021

Fair value of plan assets at the beginning of the year - *
Coniribution by employer o~ =
Return on plan assets g *
Benefis pald *
Expected Inlerast Income on plan assets =

Arturial gainilinss) an plan assed =
Falr value of plan assets at the end of the year - =

Reconciliation of fair value of pian assets and defined benefit obligation:

31 March 2022 31 March 2021

Fair value of pian assals : =
Defined banafit obligation 37.52 35.80
Amount recognised in the Balance Sheet 37.52 35.60

Amount recognised in Statement of Profit and Loss:

31 March 2022 31 March 2021

Current service cost 6.61 il F
Imterest cost .14 150
Amount recognised in Statement of Prolit and Loss 8,75 B.65

Amaunt recognised in Other Comprehensive Income:

31 March 2022 31 March 2021

Mctuarial changes arising fram changes In demographic

assumphons

Returr on plan assas (axchiding amaunts included in net interest

Eapense} — . =
Experence agjusiments = (5.82) 202

Amount recognised in Other Comprehensive Income p. T ¥ -6.83 2.02



The principal assumplions used in determining gratuity fiability for the Company’s plans are shown below:

31 March 2022 31 March 2021

Diseount rate 6.00% 6.00%
Future selary increasas 5.00% 5.00%
Aliritton Rate 20.00% 20 00%
Retirermant age 60 years 60 years
Martality IALM 201214 IALM 2012-14

A guantitative sensitivity analysis for significant assumplion

Gratuity plan Sensitivity level Impact on Defined benefit
31 March 2022 31 March 2021 31 March 2022 31 March 2021

Assumplions

Discount rate +1% +1% (1.32) (1.29)
1% 1% 144 141
Future saiary Increases +1% +1% 1,44 1.41
-1% -1% (1.34) {1.31)
Withdrawal rate +1% +1% (0.02) {0.08)
1% -1% 0.02 0.08

The sensitivity analyses above have been determined based on a method that extrapolates the impact on defined benefil obligation as a result of
reasonable changes in key assumptions occurring at the end of the reporting period

Sarsitivities dus 1o morality and withdrawals are insiginificant and henca ignored.

Sensitiviies as 1o rate of inflation, rale of increase of pensions in paymenls rate of increase of pensions before retirement & life expectancy are
not applicabls being a lump sum benefit on retirement,

The fallowing payments are expected contributions to the definad benefit plan in future years:

31 March 2022 31 March 2021

Within next 12 months (next annual reporting pariod) 1210 366
Between 1 and 5 years 715 702
Beyond 5 years 18.27 18.72
Tolal expecled payments 37.53 35.60

The averags duration of the defined benefit plan obfigation at the end of the reparting peried is 21 years {31 March 2021 © 22 Years)

Expectad contribution for nest year is Rs. B.0S lacs (Previous year Rs. 8,70 lacs)

\a T\ Maw Dalhil /2
— '



<N atias e et Current Year Previous Year Variance
PRI % 3 ason31.03.22 | ason 31.03.21 (Vhage)
1 |Current Ratlo Current Assets Current Liahilities 224 218 3%
Sharcholder®
2 |Debt Equity Ratio Total Debt i 229 4.03 -43%
* Equity
Deht Service =
Earninps for Debt o X a0
cioioes Net Profit Interest & Lease
3 |Deht Service Coverage Ratio ey ; Faymants+ 151 2370 -44%%
after taxes + Non Cash | 0
gperatng expenses Ftiicipa)
FEHRE R Repaymerts
Averape
Nel Profits aft 0S- L .
4 |Return on Equity Ratio Mfghede = Shareholder's 0.49 0.32 539
Preference Dividand
Equity
5 |Inventory Turnover Ratio Cost of goods sald Average Inventory 3.08 2.73 13%
Net Credit Sales = T
6 |Trade Receivables Turnover Ratio Gross credit sales- = e 341 450 15%
Keceivable
salesreturn
Net Credit purchases
= {08 it Ave T F
7 |rrade Payable Tumover Ratio B cred TR 727 420 73%
purchases- purchase  |Payables
return
7 Working Capital =
Sales = Total salesq . A -
8 |Net Capital Turnover Ratio it § = 1oRlSEes]  Currentassets - 483 470 2
gales return s
Current liabilities
. Net Sales = Total e a3
9 |Net Profit Ratio Net Profit v ? 7.95% 4.54% 75%h
sales - sales return
Capital Employed =
Earnings before Tangible Net Warth
vl T 3
L0 |Return on Capital Employved = iy + Total Debt + 21.99% 11.61% 89%
. interest amd taxes
Deferred Tax
—— Liabilivy.
11 |Return on Investment : ! Not Applitable
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THER NOTES ON ACCOUNTS

OTHER NOTES ON ACCOUNIS

35 CONTINGENT LIABILITIES & COMMITMENTS

AS AT
31-3-2022

Estimated amount of contracts remaining to

be executed on Capital Account (Net

Advances) and not provided for

Outstanding Bank Guarantee

16. In the opinion of the Board and to the best of
realization of loans, advances & other current as

of

(Rs. in lakh)

AS AT
31-3-2021

their knowledge and belief, the value on
sets in the ordinary course of

business will not be less than the amount at which they are stated in the Balance

Sheet.

37. Balances of certain Trade Receivables and Trade Payables are subject 1o

confirmation.

38. Foreign currency gxposure not hedged by derivative instrument or otherwise:

3 pate: | b bc.— QD'Q.{

Place: New Delhl

31-03-2022 {in 31-03-2021
. Rs Lakhs) (in Rs Lakhs)
articulars ~ = -
Al Foreign Indian Foreign Indian
Currency Rupee Currency Rupee
Payables
r ds and
el EURO : . ;
ervices
UsD - 0.04 2.77
As per our report of even dale attached
for and on behalf of the board of
FOR O P BAGLA & CO.LLP directars
CHARTERED ACCOUNTANTS \R \5\
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